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Al Sufouh Road Al Habtoor Business Tower, Suite 70, Dubai, UAE

LonE

July 19, 2018
19 nunHsa 2018 p.

Conflict Commission of JSC Ukrgasvydobuvannya
AT «YkprasugobysanHa» KoHdnikTHa Komicist

Attention: Secretary of the Conflict Commission
[lo ysaru Cekpetaps KoHMRiKTHOI Komicii

Email: borys.ovcharenko@ugv.com.ua
EnekTpoHHa agpeca: Borys.ovcharenko@ugv.com.ua

RE: Supply Contract No. UGV9532/30-18 dated 11 June 2018
Wopo: forosip Mocrasku Ne UGV9532/30-18 Big 11 uepsHa 2018 p

Dear Sir or Mam:
LLiaHoBHI nadi Ta naHoee!

Reference iS made to JSC
Ukrgasvydobuvannya (“‘UGV” or “you” or
“Buyer”) termination letter dated July 16,
2018 (the “Termination Letter”) to GOWell
Oilfield Technology FZE (‘GOWell” or
“Supplier”) terminating the Supply Contract
No. UGV9532/30-18 dated June 11, 2018
for the supply of Casehole equipment and
provision of related Services (the “Casehole
Contract”).

GOWell does not accept the terms of UGV's
termination and believes that UGV has (i)
incorrectly terminated the contract and is not
following the terms of the contract as it was

BinHocHo nucta AT “YkprassugobysaHHa”
(“YI'B” abo “Bu” abo “MNMokyneuw”) Big 16 nunus
2018 poky npo posipsaHHs gorosopy (“Iuct
npo Po3ipBaHHa [JoroBopy”) Ha agpecy
komnaHii GOWell Oilfield Technology FZE
("“GOWell" abo “lMocTavanbHuK”), Wo NpUnuHNe
Aito Jorosopy Ne UGV9532/30 Big 11 uepBHs
2018 poky Ha nocTaBKy CUCTEM peecTpaulil
[aHUX pasom 3 reodpiznyHMK NpUnagamMu Ta
KOMMMEKTYHUYUMM 40 HUX Ta HagaHHA CynyTHIX
nocnyr (‘doroBip Ha NocTaBKy o6nagHaHHA
ANsA BU3HaYeHHA TeXHIYHOro CTaHy KONMoHu").

KomnaHiss GOWell He npuitmae ymoBu
posipsaHHs YI'B Ta BBaxae, wo YIB (i) He
KOpEeKTHMM YMHOM po3ipBano [Orosip Ta He
LOTpUMYBaNoch YMOB JOroBOpY siK BOHU Bynu
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intended and (ii) is not acting in good faith
and employing a contractual artifice to
escape from the obligations under the
Casehole Contract.

1. Termination of the Contract under
Article 12.10.

UGV claims that GOWell has not followed
Article 12.6 which stipulates that GOWell
must provide information regarding its
ownership structure by filling and
submitting the formed provided in Annex 2
together with supporting documents (the
“Information”) no later than 5 (five)
business days as of the signing of the
contract.

UGV then claims that under Article 12.10 of
the Casehole Contract “in case of non-
provision by the Supplier of the Information”,
Buyer has the right to withdraw from the
Casehole Contract unilaterally by means of
written notice. However, UGV has
erroneously claimed under
the wrong paragraph of Article 12.10.

The second paragraph of Article 12.10
states that “Should Supplier provide
incomplete Information or fail to provide
information indicated in the form of Annex
2 hereto, Buyer should send a second

BUKNageHi Ta (ii) He aie cyMmniHHO Ta
BUKOPUCTOBYE KOHTPaKTHI XMTPYBaHHSA 3
LOroBOpPOM Anst HEBUKOHaHHA 30608’A3aHb 33
L OroBOPOM.

1. Po3sipsanHsa [loroBopy BignoeigHo go
n. 12.10.

YI'B 3anasnse, wo komnanis GOWell He
JoTpumanack yMoB n. 12.6, akuii nepepbavae,
Lo komnaHisa GOWell mae HagaTu gaHi npo
nepenik BnacHukis MNMocravyanbHuka,
3anOBHUBLLM Ta nogasiuu hopmy y JoaaTtky Ne2
3 AofaBaHHAM NIATBEPIKYHOUUX JOKYMEHTIB
(“Indopmauia”) He nisHiwe (5) N’sTU poboumnx
AHIB 3 MOMEHTY YKNaAeHHs [orosopy.

Okpim Toro, YI'B Bkasye, LU0 33 yMOBaMMU .
12.10 JoroBopy Ha nocTaeky obnagHaHHs Ans
BW3Ha4YeHHA TEXHIYHOrO CTaHy KOMOHU “y
BUNaAKy HeHagaHHsA lNocTavyanbHukom
IHdopmauii”, Mokyneue Mae npaso B
OfHOCTOPOHHBLOMY NMOPSAAKY BiJMOBUTUCS Bij
BUKOHaHH#A [JOroBopy LUNAXOM HanpaBneHHs
NMUCbMOBOrO NOBIAOMMEHHS PO NPUMUHEHHS
Horoeopy 4epes 5 (n'aTb) pobounx AHIB 3
MOMEHTY HanpasneHHs nosigomneHHsa. OpHak,
¥YI'B 3a8Bnano NnoMUNKOBO 32 HeNnpaBuilbHUM
naparpadgom n.12.10.

Dpyruin naparpad n. 12.10 3asHavae, Wo “Y pasi
HanaHHsa IHdopmalii He B noBHoMY 06cs3i, Tak
caMo HenogaxHsa IHdpopmaLii 3asHadveHol y
dopmi (Hoaatok Ne2 no usoro [orosopy)

request for Information to be provided per
the specified form in order to add missing
information, specifying the information
provision deadline.” Only if such second
request is not accepted does UGV have the
right to terminate.

As it can clearly be seen, the second
paragraph of Article 12.10 gpecifically and

uneguivocally mentions Annex 2 -- which is

MokyneLk Hanpasnsae NOBTOPHWUIA 3aNUT NPO
HafaHHA IHdopMaLlii 3a BkazaHoH (hopMOoto 3
METO A0NOBHEHHSA BIACYTHbOI iHpopMaLieto i3
3a3Ha4YeHHsAM CTPOKIB 1 HagaHHA.” Tinbku y
BUNAAKy HENPUUHATTS TaKOro APYroro 3anuTy
YI'B Mae npaso posipsaTti 4OroBip.

Ak BuaHO, apyruid naparpad n.
12.10 KOHKPETHO | HeBO3HaYHO 3rafye
HofaTok 2 — Lo € OCHOBHOR NIACTaBOK ANA
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the very subject of the termination of the
Casehole Contract. GOWell, at no time, has
received a second request for
Information. On the contrary, the
termination of the contract has come as a
big surprise and puzzlement. We request
that this termination notice be retracted
immediately and the a “Second request for
Information” be officially sent in a manner
that GOWell may comply within a
reasonable deadline.

2. UGV demonstration of Bad Faith

In addition, to UGV erroneous invocation of
the first paragraph of Article 12.10, UGV has
not followed the spirit of Article 9.1, which
provides that the parties must “undertake to
resolve” any dispute or disagreement
through mutual negotiations”. Never was
the absence of Annex 2 every mentioned to
GOWell in any of the communications, be it
prior to the signing of the contract or after,
formerly or informally. If UGV was going to
be draconic in the use of Article 12.10, UGV
had and has the gbligation to request for
such information before sending a notice of
termination.

We should also mention that Annex 7 of the
tender already included the information
required by Annex 2 of the Casehole
Contract which demonstrates that at no
point did GOWell refuse or intended not to
provide such information. On the contrary,
GOWell already had sent the Information
under the tender. Essentially, the substance
of Annex 2 has already been delivered to
UGV.

posipBaHHA gorosopy. Komnanis GOWell,
HiKOMNW He oTpUMyBana NOBTOPHUIA 3aMUT Ha
IHdopmauito. Haenaku, posipeaHHs Jorosopy
CTaro BENUKOK HECMNOAIBaHKOK Ta 3arajkok.
Mu npocuMo HeraHo BIgKNMKaTU MOBiAOMNEHHS
npo posipBaHHA JOroBOpY, HAaTOMICTL OdiLliliHO
HagaTu “losTopHUIA 3anuT Ha IHdopmaui”
TakuM YMHoM, abu komnaHia GOWell smorna
iOro BUKOHATU B PO3YMHUI TEPMIH.

2. HepoOpocosicHicTb YI'B

Oxpim noMunkosoro 3actocysaHHsa YIB
nepuioro naparpady n. 12.10, YI'B He 6yno
AOTPUMAHO CrpaBXHbOI CyTi N. 9.1, AKniA
nepenbauvae, wo «CTopoHu 3060B'A3yH0TLCA
BUpiLlyBaTU Byab-AKi cnopu abo po3BixkHOCTI
LUNSIXOM B3aEMHUX Neperosopis Ta
KOHCynbTauin». BigcyTHicTe Jogatky Ne 2
Hikonu He 3ragysanach koMnaHii GOWell nig yac
CNinKyBaHHs, OyAb-TO A0 NiANMCAHHA 40rOBOPY
yu nicns. Akwo YIMB nnaHyeano cysopo
JoTpumMysaTtiica n.12.10, cnig YI'B mano i

Mae 3000B’'a3aHHA BUMAraTit Taky iHopmMadlito
[0 BiANpaBneHHs NOBI4OMNEHHSA Npo
po3ipBaHH4A J0roBopy.

Takox cnig sragartu, wo doaaTtok Ne7 ao
TeHAEPHOI LOKYMeHTaLil yoke MiCTUTb
iHdopmaLito, Wo BumaraeTben 3a Joaatkom Ne2
Ao Jorosopy Ha nocTtaeky obnagHaHHA Ans
BU3HaUYEHHS TEXHIYHOrO CTaHy KOMOHU, WO
nigTBEpAXKYE TOW (pakT, Wo komnaHia GOWell
¥OLHUM YMHOM He BiAMOBNAETLCA abo He Mana
HaMmipy He HagaTtu Taki gaHi. o cyTi, cyTHiCTb
Doparky 2 exe Oyna HagaHa ao YIB.
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3. GOWell has demonstrated good
faith throughout the process

GOWell has been extremely
accommeodating to the demands of UGV
and have worked with UGV throughout the
process prior, during and after the tender
and the execution of the Casehole
Contract.

We do not want to speculate the reason why
UGV has unfairly sent this termination,
however up to this Termination Letter,

GOWell has worked with UGV in
extreme good faith.

We respectfully submit that UGV must keep
up its commitment with GOWell and that the
contract may not be terminated as UGV
asserts. In fact, the contract continues to be
enforceable and binding. In addition, we
invoke and demand that Section 9.1 be
respected and that UGV and GOWell be
able to resolve any apparent or real
differences as provided in the Casehole
Contract.

Respectfully submitted,

GOWeli Oilfield Technology FZE

Y

3. MocrTifiHa cyMniHHICTL KOMNaHii
GOWell

KomnaHnia GOWell MmakcumansHo BpaxoByBana
Bumorun YI'B i cnisnpautoeana 3 YI'B B xop,i
BCLOro Npouecy nepen, B XOA4i Ta nicns
TEHAEPHOI 3aKynisni Ta nignucanHs [JoroBopy Ha
noctaeky obnagHaHHs AN BU3HaYEHHS
TeXHIYHOro craHy konoHu. Komnadis GOWell
MOBHICTIO NiAroTyBana BeCb NakeT LOKYMEHTIB.

Mu He MaeMO HaMipy cnekynoBaTy Ha
nigcrasax, Wo Npu3senu o HECNPaBeTMBOro
noBigoMIeHHs posipsaHHsa Jorosopy YIB,
OAHaK, 40 faTh oTpuMaHHa Jlucta npo
PosipsaHHs Jorosopy, komnaHis GOWell
cnisnpauosana 3 YI'B MakcumansHo

CYMIIHHO.

3 HaWrnNuW6LLOK NOLWAHOK MU BKasyeMo, wWo YIB
Mae AO0TPUMAaTUCA CBOIX 3000B’A3aHbL nepes
komnaHiero GOWell Ta Ha Te, WO HEMOXITUBO
po3puBaTu AOrosip YMHOM, AK 3asBneHo YIB.
®aKTuyHo, A0roBip 3aNULUAETLCS AiRCHUM Ta
060B’A3KOBUM A0 BUKOHAHHS. OKpiM TOro, MK
3aKNUKaeMo i BUMaraemo BpaxoByeaTtu n. 9.1, Ta
ckopucTaTuca MoXnusicTio ang YIB i komnaHii
GOWell BupiwysaTtu iMOBIpHI aBo hakTUuHI
po3bixHocTi 3rigHo yMoB [loroBopy Ha NocTasky
oBnagHaHHsA ANS BUSHAYEHHS TEXHIYHOTO CTaHy
KOMOHMU.

3 noaroto,

GOWell Oilfield Technology FZE

A S

Wenhua Liu /Signature\ ‘

Stamp

Wenhua Liu /ninnuc\ /

M.
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